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HEADLINES: - —
| Figure 1: Brent oil price
POL: Prof. Ireneusz Dgbrowski from the Monetary Policy Council said there’s no A
reason to raise interest rates in Poland because inflation has slowed and it’s unlikely |I ﬂ" H’FJW
to exceed the NBP’s inflation target. He added that if the international situation calms JW’W / W‘
down, there will be room to cut rates. In his view, it's hard to predict when that might
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happen. W
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EC: The European Central Bank raised interest rates by 25 basis points, without
signalling a specific path for future rates. ECB members said that high energy prices Source: Bloomberg

have started to affect the level of other prices, and the energy price shock could be

long-lasting. The ECB will act based on incoming data and is ready to respond if | Figure 2: Yield on 5Y POLGB
needed. ‘ |
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POL: Balance of payments (Apr) f
DEU: CPI (May) e

USA: Consumer sentiment (Jun) S '"B/L”W/:}
ource. bloomberg

TODAY'S Focus: Figure 3: Yield on 5Y POLGB - long

term trend

Today the economic calendar contains balance of payments from Poland for
April, CPI inflation from Germany from May and preliminary Univ. Michigan
consumer sentiment for June.
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DIARY (Today)

Country CET Release DB Expected Actual Consensus
DEU 8:00 CPI (May) -0.2% (2.6%) -0.2% (2.6%)
POL 14:00 Current account (Apr) -EUR150m -EUR104m
POL 14:00 Trade balance (Apr) _EUR650mM -EUR780m
USA 16:00 Consumer sentyment (Jun) 485 46.0

Source: Deutsche Bank Estimates and Bloomberg Finance LP
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Foreign Exchange

This morning, the ztoty was 0.5% stronger against the USD and 0.1%
stronger against the EUR compared to yesterday's fixing. The ziloty
was unchanged against the CHF and 0.1% stronger against the GBP
compared to yesterday's fixing.

This morning, the USD was 0.4% weaker against the EUR, the CHF
was unchanged against the EUR, and the GBP was 0.4% stronger
against the USD compared to yesterday's fixing. There was cautious
optimism in the currency market after President Trump's statement
that a peace agreement with Iran is close.

Fixed Income

This morning, the yield on Polish government bonds fell by 9 basis
points in the 2-year and 10-year sectors and dropped by 10 basis
points in the 5-year sector. Government bond yields fell as the market
awaited a peace agreement between the US and Iran.

Interest Rates

This morning, swap rates fell by 10 basis points across the curve.

Equities

Yesterday at the close, the Dow Jones index rose by 1.86%, the S&P
500 index went up by 1.75%, and the NASDAQ increased by 2.54%.
This morning, the FTSE 100 index rose by 1.30%, the CAC 40 was
up by 2.03%, and the DAX increased by 1.71%. The Nikkei index
rose by 2.81% at the close, and the Hang Seng went up by 1.93%
today at the close. This morning, the WIG index rose by 2.36% and
the WIG20 was up by 1.74%. Stock indices went up ahead of the
expected peace agreement between the USA and Iran.

Medium term FX trends:
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